State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
April 6, 2010
Keith Moeller
80 West Canyon Crest Road, Suite D
Alpine, Utah 84004

Subject: Return of Original Reclamation Contract and Approval of Permit Transfer, Desert
Hawk Gold Corporation, Cactus Mill, M/045/0049, Tooele County, Utah

Dear Mr. Moeller:

Effective April 6, 2010, the permit for the Cactus Mill, together with associated
reclamation obligations, is transferred to Desert Hawk Gold Corporation. Enclosed with this
letter please find your original reclamation contract and copies of the transfer approval letter and
of the letter returning your certificate of deposit to Wells Fargo.

Please call me at 801-538-5261 is you have any questions concerning this action.
Thank you for your cooperation.

Sincerely,

{2 B

Paul B. Baker
Minerals Program Manager

PBB:pb
Enclosures: Reclamation Contract, Transfer Approval Letter, Letter to Wells Fargo

cc: wstokes@utah.gov
Stephen_allen@blm.gov

P:\GROUPS\MINERAL S\WP\M045-To0ele\M0450049-CactusMill\Final\cover-mrrc-04062010.doc
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Stat. of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAELR. STYLER JOHN R. BAZA

GARY R. HERBERT
Lieutenant Governor

Governor Executive Director Division Director

Addendum #1 to the Reclamation Contract

Clifton Mining Company, Cactus Mill, M/045/049 March 29, 2006

Clifton Mining Company
Keith Moeller, Director

80 West Canyon Road Ste #D
Alpine, Utah 84004

Due to a recent bond escalation resulting from a five-year review, an increase of
$3500.00 to the reclamation bond requirements has been received. Additional revisions to the
reclamation contract are included in this review as outlined in the bullets below.

This letter serves as an acknowledgment and approval of the following:

e SURETY and SURETY COMPANY: Additional surety of Three Thousand Five Hundred
Dollars, $3500.00 in CASH, Zions Bank. Cumulative total of Forty Two Thousand Three
Hundred Dollars, $42,300.00;

ACCOUNT NUMBER: Exhibit B1;
OPERATOR REGISTERED AGENT: Scott Moeller, 4699 W. Wasatch Drive, Highland,
Utah;

e THE OPERATOR'’S OFFICERS additional: Robert J Holladay, Vice President; Kenneth S
Friedman, President;

e ESCALATION YEAR: 2011

Nothing herein contained shall vary, alter, or extend any provision or condition of the Reclamation
Contract.

To the extent any conflict exists between this addendum and the Reclamation Contract, these terms shall
control.

Please acknowledge with your signature, make a copy, and return this letter with original signature to the
Division.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov




The below signed, acknowledge and accept these revisions and incorporate them into the
August 9, 2002 Reclamation Contract.

ACCEPTED BY:
Q‘/w A ﬁ_ 3/3//2-006
R. Baza, Director n\l. Date’
vision of Qil, Gas and Mi

/Zo//w 4/t

th Moeller, Diyector Date!
lifton Mining Qompany
RECEIVED

Addendum #1 Reclamation Contract
Clifton Mining Companies APR g7 2006

M/045/049 DIV.OF OIL, GAS & MINING



FORM MR-RC File Number ‘ﬂ/ﬂf/f /0{/ 7
Revised April 4, 2001

RECLAMATION CONTRACT Effective Date M D . 20 <

Other Agency File Numbeg H-T377F

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5291 : m
. Fax: (801) 359-3940 ;? J,
I

RECLAMATION CONTRACT DIV OF Gi, GAS & MNING

~—-00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOI): (File No.) w/ous [ 049
(Mineral Mined) Wiz SITE
"MINE LOCATION":
(Name of Mine) Crerus Wi, _/éo;.o \'\z:u..
(Description) Tovere. CounTty, UTAW

Atrrex. 56 Wities Sawty o
WNenpougr., WTAY

"DISTURBED AREA™:

(Disturbed Acres) 8.9 ACRES
(Legal Description) (refer to Attachment "A")
"OPERATOR": ‘
(Company or Name) Qirrton Mrarng Comeany
(Address) 70 WEsT (anton (2gsT Roao
Surte

Averreg, UT 84004
(Phone) (80 186- 1414




"OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)"™:

"SURETY"™:
(Form of Surety - Attachment B)

"SURETY COMPANY™"
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR"™

"STATE"™
"DIVISION"

"BOARD":
ATTACHMENTS:

A"DISTURBED AREA":
B "SURETY":

CLTETom WAz dg chﬂ’ AnNY

70 ANEST CuntYon (st Loag

Suxrg #0

ALPINE, UT RBYo0 4

(B0 “elf—- |41y

Wrxoezam Whereee.

Kerrd Wlegr el

Stex Wleeu e

Qe RTIFTCATE oF DePrvsrc

Wews Faz¢o Barw

¥ 7400601 224
1".48,809.“’

Zz007

State of Utah

Division of Qil, Gas and Mining

Board of Qil, Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between  LLLFTON Wirnrdg

Conipany

the "Operator" and the Utah State

Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. W Joys [ 49 which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")

and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to

assure reclamation of the Disturbed Area.
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NOW,

1.

THEREFORE, the Division and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
Intention dated Decemese 1, 1499 , and the original
Reclamation Plan dated__Decemder. 17, 19494 . The
Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. If the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. If the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

If reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and Implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. If
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's

Page 3 of _7

Revised April 4, 2001
Form MR-RC



10.

11.

12.

13.

14.

Page 4 of 7

request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resuiting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

Revised April 4, 2001
Form MR-RC




OPERATOR:

O] o Mmz/\,q [Om M\g/

Operator Name

sy Heth Moeller™

Authorized Officer (Typed or Printed)

\/P P'opov'f%

Authorized Officer - Position

A // /- 4///0/@

Officey’s Signature Date

STATE OF UM——» )
) ss:
COUNTY OF __ (Y prl—— )

On the l day of April 2062 Veodts Mow (lev
personally appeared before me, who being by me duly sworn did say that he/she is the

Vice Pres . of _Cliftnn Mining Lo and duly
acknowledged that said instrument was signed on beHalf of Sald company by authority
of its bylaws or a resolution of its board of directors and said _j<zittn Ao o ((er

duly acknowledged to me that said company executed the same.

NOTARY PUBLIC
" SCTATE OF U&I}m
3 H ommission
gm?g o ) = : ysm NABECK
esiding at _MM—PL_,_[A&_A 113 South Mafn
Alpine, Utah 84004
-Jo-045

My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

oy Apeto f Ruald _Muguot 9. 2009

Lowell P. Braxton, Director | Date ¢
STATE OF __ Dtah )
) SS:
COUNTY OF _S,/t Lake )
On the ﬂﬂ‘—day of _A vg st 2002, _Lowell Braxton
personally appeared before me, who being duly sworn did say that he/she, the said
Lowvoell Beaxton is the Director of the Division of Oil, Gas and

Mining, Department of Natural Resources, State of Utah, and he/she duly acknowl-
edged to me that he/she executed the foregoing document by authority of law on behalf

of the State of Utanh.
Obe CIo_

Notary Public
Residing at: _ S,)t Lake

JULIE CARTER
“LF NOTARY PUBLIC - STATE OF UTAH
P )] 1594 West North Temple, #1210
7 Sait Lake City UT 84116
My Comm. Exp. 04/26/2006

Aocil £2¢ , 2004

My Commission Expires:
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ATTACHMENT "A"

L rrTom VMINIJ(, Co MPANY Ceerus Wise /Got.b l-lr.u_

Operator Mine Name
W [ous [o4q “ToseLe County, Utah

Permit Number
LEGAL DESCRIPTION
Include 1/4, 1/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. I inch = 500 feet; I inch = 200 feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.
The detailed legal description of lands to be disturbed includes portions of the

following lands not to exceed £.9 acres under the approved permit and

surety, as reflected on the attached map Iabeled CLI FTON MINING CDMPANY CACTIAS MILL
and dated JUNE 30, 1999

SE Y% , SE J4, SEC 35 5 TS, RASW
AND
NE Y% ,NE'4, SEC2 ; T8S ,RISW
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